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Overview 

Government funding to public institutions remained very low and this constrained public sector demand 
which usually constitutes more than 80% of the factory sales. Although there were no major policies 
introduced, Interest rates remained high and lending remained short term.
 
As the main factory remained closed during the first quarter whilst overheads accumulated , no products were 
supplied to foreign operations resulting in a Group trading loss of US$742,048 against a turnover of        
US$5, 997,511. The other major contributor to the loss position was the involuntary salary adjustments that 
were imposed on the Group by collective bargaining agreements of trade unions, the hospital business and 
the factory being the worst affected. However the current figures are expected to stabilize throughout the 
second half of the year. 

SEGMENTAL OVERVIEW 

Manufacturing

The inspection of the main factory started in February 2010. The factory passed the inspection in March 2010 
and subsequently resumed production. A wide range of CAPS Pharmaceuticals products was produced and 
remained available throughout the second quarter of the year. 

Distribution
 
The recall of CAPS products from wholesalers following the closure of the main factory resulted in Geddes 
Limited operating below the expected capacity and the growth potential was compromised. The Galenical 
and Essential range of products will be reintroduced in the third quarter. 

Retail 

QV Pharmacies recorded a steady growth in turnover on a monthly basis. The product mix improved and was 
complemented by some imported products. Medical aid drug access schemes continued to strengthen 
turnover on a monthly basis. 

Hospital 

St Anne's Hospital continued to post commendable results. Turnover and profits grew on a monthly basis. 
The reintroduction of medical aid schemes continued to impact positively on revenue and profit however staff 
costs eroded the overall potential profit growth of the entity. These were largely  driven by the market trends 
that continue to exert pressure as a result of skills shortages. 

Foreign Operations 

The order books for the South African and Botswana markets  remained unfulfilled until the end of June 2010, 
although significant deliveries were made to the market. There is still a lot of untapped potential in both of 
these markets. The revenue in QV Beira remained depressed as a result of working capital constraints. 

Future Prospects

As the local business environment continues to improve, the Group will seek to maximise returns in line with 
rising disposable incomes in the market.  The Group will continue to seek to diversify by spreading its 
operations into the Region. 

Appreciation

I would like to thank the board, management and staff for their hard work and commitment during the first half 
of the year.

Dividend

The directors have resolved that no dividend will be declared given the difficult trading environment and the 
need to conserve cash and strengthen operations.

F.  Mtandah

Executive Chairman

09  September  2010

Accounting policies 

Basis of Preparation 

The consolidated financial statements of CAPS Holdings Limited have been prepared in accordance with 
International Financial Reporting Standards (IFRS), the requirements of the Companies Act (Chapter 24.03) 
and the requirements of the Zimbabwe Stock Exchange. These accounts have been prepared in United 
States Dollars which is the Group's functional and presentation currency.
 
The financial statements have been prepared under the historical cost convention following the adoption of 
more stable currencies. 

Comparatives
 
Comparative financial information for the half year ended 30 June 2009 have been restated due to the 
change in the amortisation charge of intangible assets following the review of the Directors valuation of 
intangibles by the external auditors as at 31 December 2009.  

Group statement of changes in owners equity
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